COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

Investigation into the Membership of
Louisville Gas and Electric Company Case No. 2003-00266

and Kentucky Utilities Company in the T e
Midwest Independent Transmission
System Operator, Inc.

Supplemental Responses of
Midwest Independent Transmission System Operator, Inc.
to LG&E/KU 12/07/04 Supplemental Data Request Number One

Per this Commission’s order, dated February 4, 2005, the Midwest Independent
Transmission System Operator, Inc. (“Midwest ISO”) hereby supplements its response
to Data Request Number 1 propounded by Louisville Gas and Electric Company and
Kentucky Utilities Company (collectively, “LG&E/KU”) on December 7, 2004. The
initial response to the LG&E/KU 12/7/04 Data Requests was served on December 20,
2004, and filed with the Commission the next day. The Commission has since ordered
the Midwest ISO to file documents, such as a curriculum vitae, that listed the education,
background, or work experience of Dr. McNamara. In addition, the Commission
ordered the Midwest ISO to prepare and file a list of Dr. McNamara’s writings, reports,
and speeches that he prepared or presented. In compliance with the Commission’s
order and without waiving its objection to that request, the Midwest ISO is filing a
supplemental response to LG&E/KU 12/7/04 Data Request No. 1. Attached to this
response is a copy of a curriculum vitae prepared by Dr. McNamara. Further, in
satisfaction of the Commission’s request that Dr. McNamara prepare and file a list of
writings, reports and speeches that were prepared or presented by Dr. McNamara and
are in his possession or under his control, also attached to this response are complete

copies of presentations given by Dr. McNamara that are relevant to this investigation.



Finally, the Midwest ISO is providing electronic copies of these presentations (.ppt
format) to LG&E/KU via e-mail and will make these files available to other participants

in that format upon request.
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YUNKER & ASSOCIATES
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CERTIFICATE OF FILING AND SERVICE

I hereby certify that on this the 11th day of February, 2005, the original and six (6)
copies of this Supplemental Response were hand-delivered to the Commission for filing,
and a copy was sent, via U.P.S,, to:

Beth Cocanougher David C. Boehm

LG&E ENERGY CORP. BoeHM, KURTZ & LOWRY
220 West Main St. Suite 2110 CBLD Building
P.O. Box 32030 36 East Seventh Street
Louisville, KY 40232-2030 Cincinnati, OH 45202
Elizabeth E. Blackford Kendrick R. Riggs

Office of the Attorney General OGDEN, NEWELL & WELCH, PLLC
UTILITY & RATE INTERVENTION 1700 Citizens Plaza
DIVISION 500 West Jefferson Street
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Frankfort, KY 40601-8204 — -
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Supplemented
Item No. 1

Page 1 of 2
Case No 2003-00266
LG&E/KU 12/07/04 Supplemental Requests to Midwest ISO

REQUEST:

1. At page 1 of 89, lines 9 through 18, Dr. McNamara summarizes his educational and
professional background.

a. Please provide a curriculum vitae and/or résumé for Dr. McNamara that includes
a complete description of Dr. McNamara’s professional certifications, educational
and professional background, including each and every time he has testified
before a court or regulatory agency, with the subject matter of his testimony, the
docket number and the title of the case.

b. Please identify and provide a copy of each and every paper, report, presentation,
speech, or publication that Dr. McNamara has prepared, or which he assisted in
preparing, in the course of his professional career which relates to the subject
matter of this investigation.

OBJECTION:

This request is overly broad and unduly burdensome. Dr. McNamara has provided
information regarding his educational and professional background in his direct
testimony prefiled in this proceeding in December 2003 and in September 2004, and
responded to questions regarding that background in the hearing in this proceeding that
began February 25, 2004. In addition, in his prefiled testimony and in responses to data
requests (including this set of data requests), Dr. McNamara has specifically cited to
affidavits and reports he has given or provided in various Federal Energy Regulatory
Commission (“FERC”) proceedings or in matters before state regulatory commissions.
One of his presentations is attached as Appendix A to his rebuttal testimony prefiled in
this proceeding on November 19, 2004; another was to the September 2004 EMLF at the
initiation of LG&E/KU’s outside counsel in this proceeding. If LG&E/KU can be more

specific about information they seek and its potential relevance to this proceeding, the

Witness: Ronald McNamara
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Item No. 1

Page 2 of 2
Case No 2003-00266
LG&E/KU 12/07/04 Supplemental Requests to Midwest ISO

Midwest ISO will attempt to accommodate the request by providing materials for their

inspection and copying.

SUPPLEMENTAL RESPONSE:

Without waiving its objection above, the Midwest ISO responds as follows:

a.

Dr. McNamara has prepared a curriculum vitae, which is attached to this response
as Attachment No. 1. The Midwest ISO also provides that, although Dr.
McNamara has expertise in the field of economics, he is testifying before the
Kentucky Public Service Commission as an officer of the Midwest ISO with
knowledge of and responsibility for the Midwest ISO’s Energy Markets Tariff
and related matters such as the FTR allocation, not as a third-party consultant

hired to provide testimony in this investigation on behalf of the Midwest ISO.

Attached are copies of slides from five PowerPoint® presentations given by Dr.
McNamara that relate to the subject matter of this investigation. These copies are
attached individually to this response as Attachment Numbers 2 through 6,
respectively. These presentations are:

(1) A Place for RTO’s - ? or!, dated February 14, 2004,

(2) “Day 2” Overview, dated April 20, 2004;

(3) An Overview of MISO Cost Benefit Studies, dated September 23, 2004,

(4) Electricity Markets, dated October 14, 2004; and

(5) MISO Market Design Issues, dated November 12, 2004.

These slides are also being provided to counsel for LG&E and KU in electronic

format (.ppt files) via e-mail, and are available to other participants in that format

upon request.

Witness:

Ronald McNamara
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Ronald R. McNamara

Midwest Independent Transmission System Operator, Inc.
701 City Center Drive
Carmel, Indiana 46032

SUMMARY

A professional economist with experience in the private sector, consulting, the public sector, and
academia. Has designed and implemented reforms in electricity and gas markets in both
regulated and non-regulated environments in New Zealand, Australia, and the United States.

PROFESSIONAL EXPERIENCE

MIDWEST INDEPENDENT TRANSMISSION SYSTEM OPERATOR, INC. Carmel,
Indiana. February 2003 to present.

Vice President Market Management
Responsible for the MISO Energy Market Tariff. Manage various business units related to the
market. Reports to the Chief Executive Officer and Chief Operating Officer.

Accomplishments:
*  Project managed the development of MISO’s Energy Market Tariff.

* Responsible for the day-to-day operation of the Day Ahead Market, Market Pricing, Financial
Transmission Rights, Settlement, and Market Analysis.

AMERICAN ELECTRIC POWER, Columbus, Ohio. July 2001 to January 2003

Director, Government Affairs / Energy Markets
Focused primarily on internal stakeholders, responsibilities ranged across almost all aspects of the
business, €.g., regulatory, marketing, origination, and trading.

Accomplishments:

* Serving as AEP’s representative on the Management Committee of the NYISO, the PIM
Members Committee, the Participants Committee in NEPOOL, and the SeTrans Stakeholder
Advisory Committee.

* Providing risk assessment on regulatory/market design issues for commercial contracts and
trading positions.

ENRON CORPORATION, Houston, Texas. May 2000 to June 2001

Director, Government Affairs — The Americas

Primary responsibilities were focused on wholesale and retail market design and implementation
in the Texas (ERCOT) and Southwest Power Pool (SPP) electricity markets. The role was tightly
integrated with the commercial activities of trading and origination for the two regions.

Accomplishments:
¢ Member of the SPP Board of Directors.
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e Member of the: Technical Advisory committee (ERCOT), Wholesale Market Subcommittee
(ERCOT), Protocol Revision Committee (ERCOT), Commercial Practices Committee (SPP),
Engineering and Operations Committee, Congestion Management Systems Working Group,
Market Settlement Working Group (SPP).

* Provide assessments of the legislative/regulatory risks for various electricity origination
projects in Texas and Kansas.

DUKE ENERGY AUSTRALIA, Brisbane, Australia. September 1999 to April 2000

General Manager Regulatory Affairs — Electricity (contract position)

Co-project managed the development of Government/Regulatory Affairs department for Duke
Energy Australia. Managed legislative/regulatory/market design issues in electricity at the State
and National level for Duke. Reported to the Managing Director of Duke Energy Australia.

Accomplishments:
* Project managed Duke’s response to the National Competition Council on an application for

regulatory coverage of the $500 million Eastern Gas Pipeline from Longford, Victoria to
Sydney, New South Wales under the National Gas Access Code.

»  Member of the Electricity Industry Consultation Group (New South Wales), the Network
Pricing Principles Working Group (New South Wales), the Embedded Generator Working
Group (New South Wales), the Electricity Project Team (Tasmania), the Greenhouse Gas
Emission Task Force (Victoria), and the Generation Directorate of the Electricity Supply
Association of Australia.

QUEENSLAND COMPETITION AUTHORITY, Brisbane, Australia. May 1998 to August
1999.

Director — Electricity, Gas and Ports

Level 2 management position within the Queensland State Regulatory Agency. Responsibility
for overseeing access and pricing issues in the areas of electricity, gas and ports. Managed and
directed activities of consultants. Reported directly to the Chief Executive and the Board.

Accomplishments:
* Project managed the implementation of the regulatory regime for third party access to gas

pipeline distribution systems.

* Chaired a working group comprised of senior management in the electricity and natural gas
industries.

¢ Managed the development of ring fencing guidelines.

* Managed the asset valuation exercise for regulatory review purposes for electricity and gas
networks.

ELECTRICITY MARKET COMPANY, Wellington, New Zealand. January 1997 to April
1998

Manager Research and Development

Coordinated all aspects of the rule making process for the wholesale and retail electricity market
in New Zealand. Provided technical support to the nodal pricing function. Reviewed
transmission system infeasibilities. Verified generator behavior with respect to environmental
constraints. Managed strategic relationships with market participants and government officials.
Project managed activities of consultants. Reported directly to the Chief Executive and the
Board.
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Accomplishments:

« Reformed the governance structure for metering and reconciliation decision making.

» Developed the contractual framework for allowing transmission grid users to set grid security
standards.

* Redesigned and implemented a new fee structure for the wholesale electricity pool.

* Provided advice on appropriate fees for scheduling/dispatch services for non-pool members.

» Advised the CEO and Board of Directors on strategic issues and direction for the company
and the electricity market.

PUTNAM HAYES & BARLETT ASIA-PACIFIC, Auckland, New Zealand. November
1995 to December 1996

Senior Advisor

Provided economic consulting services to a number of clients, including the Electricity Market
Company (New Zealand), TransAlta (New Zealand), BHP (Australia), the Electricity Corporation
of New Zealand (ECNZ), and Transpower New Zealand Ltd.

Accomplishments:

» Developed a wholesale electricity price path for the Australian Nation Electricity Market over
the short to medium term.

e Provided economic advice on the dispatch rules and price setting algorithm for the New
Zealand electricity market.

* Developed the contracting structure for the procurement of ancillary services in New
Zealand.

» Provided advice on the fees charged by the grid operator for generators bypassing the
(voluntary) wholesale electricity pool in New Zealand.

* Evaluated the risk characteristics of a major generator’s hedge portfolio.

ELECTRICITY MARKET COMPANY, Wellington, New Zealand. April 1995 to
November 1995

Senior Analyst

Managed the transfer of the hardware and software used to produce wholesale electricity prices
from ECNZ to the Electricity Market Company. Managed the interface between the pricing
model and generation and system control. Produced weekly load forecast. Validated and input
the shadow prices for various fuel sources (e.g. hydro, goal, gas, and geothermal) to establish the
daily merit order for generation.

UNIVERSITY OF AUCKLAND, Auckland, New Zealand. May 1993 to February 1995
Lecturer, Department of Economics
Lectured in microeconomics, industrial organization and regulatory economics. Supervised

graduate student research in electricity pricing, asset valuation and investment decisions in
electricity transmission networks, and the economic aspects of embedded generation.
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BENTLEY COLLEGE, Waltham, Massachusetts. August 1991 to April 1993.

Assistant Professor, Department of Economics
Lectured in microeconomics, macroeconomics and mathematical economics.

CALIFORNIA STATE UNIVERSITY, SACRAMENTO, Sacramento, California.
September 1988 to July 1991

Instructor, Department of Economics
Lectured in microeconomics, macroeconomics, industrial organization, and money and banking.

UNIVERSITY OF CALIFORNIA, DAVIS, Davis, California. September 1985 to June 1991

Teaching/Research Assistant
Assisted with undergraduate economic courses and on research funded by the University of
California Energy Institute.

COLORADO STATE UNIVERSTIY, Fort Collins, Colorado. September 1984 to June
1985

Teaching Assistant
Assisted with undergraduate economics courses.

UNIVERSTIY OF RHODE ISLAND, Kingston, Rhode Island. September 1981 to June
1983

Teaching/Research Assistant
Assisted with undergraduate economics courses and on research funded by the State of Rhode
Island.

THE PLLANNING CENTER, Newport Beach California. July 1979 to August 1981

Analyst
Assisted in the preparation of fiscal and environmental impact statements.

EDUCATION

PhD, Economics, University of California, Davis (1993)
MA, Economics, University of California, Davis, (1990)
MA, Economics, University of Rhode Island (1983)
BA, Economics, University of California, Irvine (1979)
BA, Ecology, University of California, Irvine (1979)
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A Place for RTO’s -? or !

KIUC Energy Conference

February 19, 2004

Ron McNamara

Midwest ISO
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